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KPMG LLP

Suite 1200

150 West Jefferson
Detroit, Ml 48226-4429

Independent Auditors’ Report

The Honorable Mayor Kwame M. Kilpatrick
and Members of the City Council
City of Detroit, Michigan:

We have audited the accompanying basic financial statements of the Transportation Fund (the Fund) (an
Enterprise fund) of the city of Detroit, Michigan (the City) as of and for the year ended June 30, 2005, as
listed in the table of contents. These financial statements are the responsibility of the City’s management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the City’s internal control over financial reporting of the Fund.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

As discussed in note 1, the financial statements referred to above present only the Transportation Fund of
the city of Detroit, Michigan and are not intended to present fairly the financial position of the City as of
June 30, 2005, and the changes in its financial position and its cash flows, where applicable, for the year
then ended, in conformity with accounting principles generally accepted in the United States of America.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Transportation Fund of the city of Detroit, Michigan as of June 30, 2005, and the
changes in its net assets and its cash flows for the year then ended, in conformity with U.S. generally
accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued a report dated March 9, 2006 on
our consideration of the City’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of our audit.

The Fund has not presented management’s discussion and analysis, which accounting principles generally
accepted in the United States of America have determined is necessary to supplement, although not
required to be part of, the basic financial statements.

KPMG LLP, a U.S. limited liability partnership, is the U.S.
member firm of KPMG International, a Swiss cooperative

W—



nana

-

- The schedule of funding progress on page 18 is not a required part of the basic financial statements but is
supplementary information required by U.S. generally accepted accounting principles. We have applied
certain limited procedures, which consisted principally of inquires of management regarding the methods

- of measurement and presentation of the required supplementary information. However, we did not audit
the information and express no opinion on it.

- Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a

whole. The supplementary information included on pages 19 through 31 is presented for purposes of
additional analysis and is not a required part of the basic financial statements. Such information, except for

- that portion marked “unaudited,” on which we express no opinion, has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

KPMme LI

March 9, 2006



CITY OF DETROIT
TRANSPORTATION FUND

Statement of Net Assets
June 30, 2005

Assets:
Current assets:

Cash and cash equivalents

Short-term investments

Accounts receivable, less allowance for doubtful accounts of $383,531
Due from the General Fund of the city of Detroit

Due from other governmental agencies

Inventories, net of obsolescence allowance

Total current assets

Noncurrent assets:

Restricted cash and cash equivalents

Advance to the city of Detroit long-term disability reserve fund
Net pension asset

Issuance costs—Pension Obligation Certificates of Participation
Capital assets, net

Total noncurrent assets

Total assets

Liabilities and net assets:
Current liabilities:

Accounts payable and contracts payable
Capital leases payable

Accrued interest payable

Due to General Fund

Due to other funds of the city of Detroit

Due to the Detroit Transportation Corporation
Accrued salaries and wages

Accrued compensated absences

Long-term disability

Deferred revenue

Total current liabilities

Long-term liabilities:

Escrow payable

Capital leases payable

Pension Obligation Certificates of Participation
Accrued compensated absences

Long-term disability

Total long-term liabilities
Total liabilities

Net assets:

Invested in capital assets, net of related debt
Unrestricted deficit

Total net assets

See accompanying notes to basic financial statements.

$

113,569
4,742,114
618,099
734,423
7,297,850
6,920,401

20,426,456

11,261,008
650,000
98,005,506
3,372,800
152,798,236

266,087,550

286,514,006

10,323,683
2,577,808
743,151
17,914,255
3,482,538
1,764,760
2,601,179
3,039,331
992,272
117,630

43,556,607

11,037,009
29,533,118
103,083,553
759,833
3,969,088

148,382,601

191,939,208

120,687,310
(26,112,512)

94,574,798




CITY OF DETROIT
TRANSPORTATION FUND

Statement of Revenues, Expenses, and Changes in Fund Net Assets

Year ended June 30, 2005

Operating revenues:
Revenues from transit operation

Operating expenses before depreciation expense:
Salaries and wages
Pension and fringe benefits
City of Detroit central staff services
Contractual services
Materials and supplies
Utilities
Claims and insurance
Expenditures applicable to restricted grants
Miscellaneous expense
Depreciation expense

Total operating expenses
Total operating loss

Nonoperating revenues (expenses):
Federal and state operating assistance
Restricted federal and state grants
Interest expense, net
Investment income

Total nonoperating revenues, net
Net loss before capital contributions and transfers

Capital contributions
Transfer from city of Detroit General Fund

Total transfer and capital contributions
Decrease in net assets
Net assets, beginning of the year

Net assets, end of the year

See accompanying notes to basic financial statements.

22,959,490

65,911,361
55,447,840
12,326,776
13,719,310
18,123,544

2,890,873
14,285,617

3,226,017

2,231,276
16,919,222

205,081,836

(182,122,346)

72,670,780

3,226,017
(589,887)

296,527

75,603,437

(106,518,909)

7,120,491
77,441,898

84,562,389

(21,956,520)
116,531,318

94,574,798




CITY OF DETROIT
TRANSPORTATION FUND

Statement of Cash Flows
Year ended June 30, 2005

Cash flows from operating activities:
Receipt from customers and users
Payments to suppliers for goods and services
Payments for injuries and damages
Payments to employees

Net cash used in operating activities

Cash flows from noncapital and related financing activities:
Proceeds from issuance of Pension Obligation Certificates of Participation
Issuance costs—Pension Obligation Certificates of Participation
Federal and state contributions received
Operating transfer from city of Detroit

Net cash provided by noncapital and related financing activities

Cash flows from capital and related financing activities:
Federal, state, and local capital grants received
Acquisition and construction of capital assets

Net cash used in capital and related financing activities

Cash flows from investing activities:
Proceeds from sales and maturities of investments
Purchase of investments
Interest and dividends received

Net cash used in investing activities
Increase in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

Reconciliation of operating loss to net cash used in operating activities:
Operating loss
Depreciation expense
Allowance for doubtful accounts
Change in assets and liabilities:
Decrease in accounts receivable
Increase in net pension assets
Decrease in inventories
Decrease in amounts payable and contracts payable
Increase in escrow payable
Increase in capital leases payable
Increase in accrued interest payable
Increase in due to General Fund
Decrease in due to other funds of the city of Detroit
Decrease in due to fiduciary funds
Decrease in due to the Detroit Transportation Corporation
Decrease in accrued salaries and wages
Increase in accrued compensated absences
Increase in long-term disability

Net cash used in operating activities

See accompanying notes to basic financial statements.

22,665,516
(9,172,961)
(14,285,617)

(221,025,500)
(221,818,562)

103,083,533
(3,372,800)
75,896,797

76,943,880
252,551,410

20,308,094

(39,231,417)
(18,923,323)

103,221,800
(106,320,328)
296,527

(2,802,001)

9,007,524

2,367,033
11,374,557

$ (182,122,346)

16,919,222
339,241

(293,974)
(98,005,506)
2,977,217
(4,155,308)
11,037,008
32,110,926
153,264
4,390,836
(1,182,852)
(1,528,678)
(3,762,064)
(177,813)
69,004

1,413,261

$ (221,818,562)



0}

@

CITY OF DETROIT
TRANSPORTATION FUND

Notes to Basic Financial Statements
June 30, 2005

Description of Operations and the Entity

The Transportation Fund (the Fund) of the city of Detroit (the City) is an Enterprise fund of the City and is
included within the reporting entity of the City’s Comprehensive Annual Financial Report. The Fund
accounts for the operations of public transportation facilities within the City and is operated by the City’s
Department of Transportation (DDOT). These financial statements represent the financial condition and
the results of operations of only the Transportation Fund of the City.

Pursuant to the provisions of legislation enacted in 1988, which amended Act No. 204, a corporation
known as the Regional Transit Coordinating Council (RTCC) is the designated recipient of operating
assistance funds from the state of Michigan and the Federal Transit Administration (FTA). The Suburban
Mobility Authority for Regional Transportation (SMART) and DDOT are subrecipients of such operating
assistance funds. The Articles of Incorporation of RTCC provide that35% of any state or federal
transportation operating assistance or formula capital grants or loans is to be distributed to SMART, and
the remaining 65% is to be distributed to DDOT. FTA and the state of Michigan pay such funds directly to
SMART and DDOT at the direction of the RTCC. Capital grants or loans—which are not allocated on a
formula basis by the responsible federal or state agencies but, rather, are allocated on a specific project or
asset basis—are allocated to SMART and DDOT based on the terms of the grant or loan.

Summary of Significant Accounting Policies
(a) Basis of Accounting

The accounting policies of the Fund conform to accounting principles generally accepted in the
United States of America (GAAP) as applicable to governmental entities. The accounts of the Fund,
which are organized as an Enterprise fund, are used to account for the Fund’s activities, which are
financed and operated in a manner similar to a private business enterprise. Accordingly, the Fund
maintains its records on the accrual basis of accounting. Revenues from operations, investments, and
other sources are recorded when earmned. Expenses (including depreciation and amortization) of
providing services to the public are accrued when incurred.

In accordance with Governmental Accounting Standards Board (GASB) Statement No. 20,
Accounting and Financial Reporting for Proprietary Funds and Other Governmental Entities That
Use Proprietary Fund Accounting, the Fund applies all applicable GASB pronouncements, as well as
all Financial Accounting Standards Board (FASB) Statements and Interpretations, Accounting
Principles Board (APB) Opinions, and Accounting Research Bulletins (ARBs) issued on or before
November 30, 1989, unless those pronouncements conflict with or contradict GASB
pronouncements. The Fund also has the option of following FASB guidance issued after
November 30, 1989, but has elected not to do so.

(b) Cash and Cash Equivalents

Cash and cash equivalents consist of cash on hand, demand deposits, and short-term investments
with original maturities of 90 days or less from the date of acquisition.

6 (Continued)
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CITY OF DETROIT
TRANSPORTATION FUND

Notes to Basic Financial Statements
June 30, 2005

Investments

Investments are reported at fair value based on quoted market price.

Inventories

Inventories consist of operating and maintenance and repair parts for buses and are valued at the
lower of cost or market, with cost determined on a first-in, first-out (FIFO) basis. Inventories are
reported net of obsolescence allowances. During the year ended June 30, 2005, the Fund did not have
any unusual losses or write-downs to market in its inventory balances. The Fund determined that
$1.1 million of inventory was obsolete during the year ended June 30, 2005, and reserved for this
inventory in full. In addition, the Fund sold $1.7 million of obsolete inventory during the year ended
June 30, 2005.

Capital Assets

Capital assets are defined by the Fund as assets with an initial individual cost of $1,000 or more and
an estimated useful life in excess of a year. Purchased or constructed capital assets are reported at
cost or estimated historical cost. Improvements that extend the useful lives of the assets are
capitalized. The cost of normal maintenance and repairs that do not add to the value of the asset or
materially extend asset’s life are not capitalized.

Depreciation is computed using the straight-line method, based upon the estimated useful lives of the
related assets, as follows:

Buildings and structures 30— 50 years
Vehicles and buses 3 —12 years
Machinery, equipment, and fixtures 3 - 10 years

Issuance Cost—Pension Obligation Certificates of Participation

Issuance costs are deferred and amortized over the life of the pension obligation certificates of
participation using the straight-line method.

Claims Expense

Claims expense is accrued in the period that incidents of loss occur, based upon estimates of liability
made by management with the assistance of third-party administrators, legal counsel, and actuaries.
Claims liability is the best estimate based on known information.

Compensated Absences

The liability consists of unpaid, accumulated vacation and sick leave balances. Unused vacation pay
accumulates for each employee up to a maximum level. Once this level is attained, unused vacation
must be used, or else the employee loses a portion of the vacation pay. There is no vesting of sick
pay until an employee reaches the age of retirement.

7 (Continued)
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CITY OF DETROIT
TRANSPORTATION FUND

Notes to Basic Financial Statements

June 30, 2005

Capital Acquisition Grant Activities

Federal and state capital acquisition grants fund the purchase of capital items, including buses, bus
terminals, and related transportation equipment used by the Fund. Capital grants for the acquisition
of property and equipment are recorded as due from other governmental agencies and revenue when
the related qualified expenditures are incurred.

Revenue Recognition

Passenger fares are recorded as revenue at the time tickets and passes sold are used. Cash received
for tickets and passes sold but not yet used is not recognized as revenue, but is treated as deferred
revenue. Revenue from grants is recognized in the fiscal year in which all eligibility requirements
have been satisfied. Eligibility requirements include timing requirements, which specify the year
when the resources are required to be used or the fiscal year when use is first permitted, and
expenditure requirements, in which the resources are provided on a reimbursement basis.

Net Assets

Net assets are categorized as follows:

Invested in capital assets: This consists of capital assets, net of accumulated depreciation and
related debt.

Restricted: This consists of net assets that are legally restricted by outside parties or by law through
constitutional provisions or enabling legislation. When both restricted and unrestricted resources are
available for use, generally it is the City’s policy to use restricted resources first, and then
unrestricted resources when they are needed. The Fund has no restricted net assets.

Unrestricted: This consists of net assets that do not meet the definition of “restricted” or “invested
in capital assets.”

Classification of Revenues

The Fund has classified its revenues as either operating or nonoperating revenues according to the
following criteria:

Operating revenues: Operating revenues include activities that have the characteristics of exchange
transactions, such as revenues from transit operations.

Nonoperating revenues: Nonoperating revenues include activities that have the characteristics of
nonexchange transactions, which are defined as nonoperating revenues by GASB Statement No. 9,
Reporting Cash Flows of Proprietary and Nonexpendable Trust Funds and Governmental Entities
That Use Proprietary Fund Accounting, and GASB Statement No. 34, such as federal and state
contributions and investment income.

8 (Continued)
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CITY OF DETROIT
TRANSPORTATION FUND

Notes to Basic Financial Statements
June 30, 2005

(m) Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

(n) New Accounting Pronouncements

The City adopted GASB Statement No. 40, Deposit and Investment Risk Disclosures—an
Amendment of GASB Statement No. 3, for the year ended June 30, 2005. This pronouncement
requires additional disclosures presented in these notes, but has no impact on fund balance or net
assets. Theses disclosures address common deposit and investment risks related to credit risk,
concentration of credit risk, interest risk, and foreign currency risk.

In November 2003, the GASB issued Statement No. 42, Accounting and Financial Reporting for
Impairment of Capital Assets and for Insurance Recoveries. This Statement establishes accounting
and financial reporting standards for impairment of capital assets. The City will implement
Statement No. 42 beginning with the year ended June 30, 2006. The City is currently evaluating the
impact of adopting Statement No. 42.

In July 2004, the GASB issued Statement No. 45, Accounting and Financial Reporting by Employers
Jor Postemployment Benefits Other Than Pensions. This Statement establishes accounting and
financial reporting standards for employers that participate in a defined benefit “other
postemployment benefit” (OPEB) plan. The City will implement Statement No. 45 beginning with
the year ended June 30, 2008. The City is currently evaluating the impact of adopting Statement
No. 45.

State of Michigan Operating Assistance Funds

Under Act 51 of the Public Acts of 1951, as amended, the state of Michigan makes distributions of funds
that have been appropriated for mass transit operating assistance. RTCC is the designated recipient of such
funds, and the Fund is a subrecipient of RTCC. The Fund has recorded operating grant revenues under
Act 51 based on a formula that takes into account the eligible costs incurred by the Fund, estimates of
eligible costs incurred by DDOT, locally generated revenues of DDOT and the Fund, the percentage of
RTCC’s funding that is allocable to the Fund, and preliminary information made available by the Michigan
Department of Transportation (MDOT) as to the amount of funds expected to be available to the RTCC.

9 (Continued)
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CITY OF DETROIT
TRANSPORTATION FUND

Notes to Basic Financial Statements
June 30, 2005

Deposits and Investments

State laws authorize the City to make deposits in the accounts of federally insured financial institutions.
Cash held by fiscal agents or by trustees is secured in accordance with the requirements of the agency or
trust agreement.

The City is authorized to invest in obligations of the U.S. government or its agencies, certificates of
deposit, savings and depository accounts of insured institutions, commercial paper of certain investment
quality, repurchase agreements, banker’s acceptances, mutual funds of certain investment quality, and
investment pools authorized by state law.

Custodial Credit Risk of Bank Deposits

Custodial credit risk is the risk that in the event of bank failure, the City’s deposits may not be returned by
the bank. The City does not have a deposit policy for custodial credit risk. At June 30, 2005, the book
value of the Fund’s deposits was $11,374,577 with a corresponding bank balance of $11,284,547. Of the
bank balance at June 30, 2005, $123,540 is insured by the Federal Deposit Insurance Corporation (FDIC).
The remaining bank balance of $11,161,007 is exposed to custodial credit risk, as it is uninsured and
uncollateralized.

Custodial Credit Risk of Investments

Custodial credit risk is the risk that, in the event of failure of the counterparty, the City will not be able to
recover the value of its investments or collateral securities that are in the possession of an outside party.
The City does not have a policy for custodial credit risk. As of June 30, 2005, the Fund had no investments
subject to custodial credit risk.

Interest Rate Risk

Interest rate risk is the risk that, over time, the value of investments will decrease as a result of a rise in
interest rates. The City’s investment policy does not specifically restrict investment maturities other than
commercial paper, which can only be purchased with a 270-day maturity. The City policy minimizes
interest rate risk by requiring that the Fund attempt to match its investments with anticipated cash flow
requirements. Unless related to a specific cash flow, the City is generally not permitted to directly invest in
securities maturing more than 10 years from original date of purchase.

As of June 30, 2005, the Funds’ investments are with a money market fund that has a maturity of less than
one year.

Credit Risk

The City’s investment policy complies with state law which limits its investments in commercial paper,
mutual funds and external investment pools which purchase commercial paper to the top two rating
classifications issued by two nationally recognized statistical rating organizations (NRSROs).

As of June 30, 2005, the Fund’s investments are with a Government Investment Pool with a fair market
value of $4,742,114, which was not rated.

10 (Continued)
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CITY OF DETROIT
TRANSPORTATION FUND

Notes to Basic Financial Statements
June 30, 2005

Due from Other Governmental Agencies

Due from other governmental agencies is comprised of the following as of June 30, 2005:

Federal government grants $ 5,420,744
State of Michigan grants 1,821,858
Other 55,248
7,297,850
(6) Capital Assets
Capital asset activity for the year ended June 30, 2005 is as follows:
Balance Balance
June 30, 2004 Additions Retirements June 30, 2005
Capital assets not being depreciated:
Land $ 4,114,574 — — 4,114,574
Construction in progress 4,699,876 3,892,509 (3,541,603) 5,050,782
Total capital assets not
being depreciated 8,814,450 3,892,509 (3,541,603) 9,165,356
Capital assets being depreciated:
Buildings and structures 65,498,463 4,411,792 — 69,910,255
Machinery, equipment, and fixtures 48,489,640 2,240,984 — 50,730,624
Vehicles and buses 148,970,549 32,227,735 (14,361,222) 166,837,062
Total capital assets
being depreciated 262,958,652 38,880,511 (14,361,222) 287,477,941
Less accumulated depreciation and
amortization:
Buildings and structures 45,764,174 1,377,739 — 47,141,913
Machinery, equipment, and
fixtures 28,840,860 3,412,179 — 32,253,039
Vehicles and buses 66,682,027 12,129,304 (14,361,222) 64,450,109
Total accumulated
depreciation 141,287,061 16,919,222 (14,361,222) 143,845,061
Total capital assets
being depreciated, net 121,671,591 21,961,289 — 143,632,880
Total capital assets, net $ 130,486,041 25,853,798 (3,541,603) 152,798,236
11 (Continued)




CITY OF DETROIT
TRANSPORTATION FUND

Notes to Basic Financial Statements
June 30, 2005

(7) Risk Management

The Fund is exposed to various risks of losses related to torts; theft of, damage to, and destruction of
assets; injuries to employees; and natural disasters. The Fund is insured for workers’ compensation, certain
health benefits, and other claims, litigation, and assessments through the City’s risk management activities.
The City currently reports the risk management activities of the Transportation Fund in its General Fund.
The Transportation Fund pays insurance premiums to the General Fund based on past claims activities.
Insurance premiums paid by the Transportation Fund to the General Fund of the City for the year ended
June 30, 2005 totaled $13.8 million and are included in the statement of revenues, expenses, and changes
in fund net assets as claims and insurance expense.

At June 30, 2005, the amount of the workers’ compensation, legal claims and judgments, and disability
benefits liabilities was estimated at $181.2 million for the City. The City has recognized a liability that
approximated $7.0 million in the General Fund as of June 30, 2005 for public liability and workers’
compensation claims that were due as of year-end. All other claims liabilities are considered to be
long-term liabilities and are recognized in the government-wide financial statements. This liability is the
City’s best estimate based on available information. Changes in the reported liability for the years ended
June 30, 2005 and 2004 were as follows:

June 30
2005 2004
(In millions)
Balance at beginning of year $ 187.3 178.8
Current-year claims and changes in estimates 60.8 117.7
Claim payments (66.9) (109.2)
Balance at end of year $ 181.2 187.3

Separate analysis of such liabilities is not available for the Transportation Fund. The amount of claims paid
by the General Fund on behalf of the Transportation Fund approximated $13.4 million for the year ended
June 30, 2005. Claims, expenditures, and liabilities are reported in accordance with GASB Statement
No. 10, Accounting and Financial Reporting for Risk Financing and Related Insurance Issues
(as amended), when it is probable that an asset has been impaired or a liability has been incurred and the
amount of that loss can be reasonably estimated. These losses include an estimate of claims that have been
incurred but not reported.

In addition, the Fund is insured for general property liability and vehicle insurance through commercial
insurance coverage. Insurance premiums paid for such coverage amounted to $485,617 for the year ended
June 30, 2005. The Fund carries a $100,000 deductible per incident for general property liability and
vehicle insurance.

12 (Continued)
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CITY OF DETROIT
TRANSPORTATION FUND

Notes to Basic Financial Statements
June 30, 2005

Employee Benefit Plan

Substantially all City employees, including the Transportation Fund employees, are covered by a single-
employer plan composed of a defined benefit with an optional employee-contributed annuity through the
General Retirement System (GRS). The GRS pay a monthly pension to qualified individuals upon
retirement. The amount is based upon a combination of years of service and annual salary.

Plan Description

The GRS is administered in accordance with the City of Detroit Charter and union contracts, which assign
the authority to establish and amend contributions and benefit provisions to the Retirement System’s board
of trustees. The GRS issues separate, stand-alone financial statements annually. Copies of these financial
statements can be obtained at the Coleman A. Young Municipal Center, 2 Woodward Ave., Rm. 908,
Detroit, Michigan, 48226.

Funding Policy

The GRS funding policy provides for periodic employer contributions at actuarially determined rates that,
expressed as percentages of annual covered payroll, are sufficient to accumulate sufficient assets to pay
benefits when due. The contribution requirements are established and may be amended by the GRS board
of trustees based on information provided by the GRS’s consulting actuary. The City’s contribution is set
by the City Council in conjunction with its approval of the City’s annual budget based on information
provided by the GRS’s consulting actuary.

The recommended contribution rate is determined by the GRS’s consulting actuary using the entry-age-
normal actuarial cost funding method. Significant actuarial assumptions used to compute contribution
requirements are the same as those used to compute the actuarial accrued liability.

Based upon the June 30, 2003 actuarial valuation, which was the most recent actuarial data available when
the budget was developed for the year ended June 30, 2005, the actuary recommended a Transportation
Fund contribution rate of 23.59%. Contributions for the Transportation Fund totaled $113,998,169, which
included $99,710,753 from proceeds of the issuance of the pension obligation certificates of participation
(see note 13).

Employees may elect to contribute 3%, 5%, or 7% of the first $87,900 of annual compensation and 5% or
7% of any excess over $87,900 for annuity savings. Contributions are voluntary for all union and non-
union employees. Contributions received from Transportation Fund employees during the year ended
June 30, 2005 amounted to $3,894,692.

13 (Continued)



CITY OF DETROIT
TRANSPORTATION FUND

Notes to Basic Financial Statements
June 30, 2005

Administrative Expenses

Actuarial investment management and bank trustee fees and expenses are included in the GRS plan’s
administrative expenses when incurred. In addition, the GRS plan’s administrative salary, rent, accounting
services, duplicating, telecommunications, and travel expenses are included in the GRS plan’s
administrative expenses when incurred.

Schedule of Employer Contributions

Annual Percentage Net
Fiscal year pension cost of APC pension
ending (APC) contributed asset
General Retirement System June 30,2003 $§ 11,055,131 100% $ —
June 30, 2004 15,045,655 100 —
June 30, 2005 15,922,663 100 98,005,506

The annual pension cost and net pension asset as of June 30, 2005 are as follows:

Annual required contributions $ 15,992,663
Interest on net pension asset —_
Adjustment to annual required contirbution —

Annual pension cost 15,992,663
Contributions made (employer) 113,998,169
Changes in net pension asset 98,005,506

Net pension asset, beginning of year —
Net pension asset, end of year $ 98,005,506

The actuarial methods and significant assumptions used to determine the annual required contributions for
June 30, 2005 were as follows:

Valuation date June 30, 2003
Actuarial cost method Entry age
Amortization method Level percent
Remaining amortization period 15 years
Asset valuation method 3-year smoothed market
Actuarial assumptions:

Investment rate of return 7.9%

Projected salary increases* 4% - 9.5%

Cost-of-living adjustments* 2.25%

*Includes inflation rate of 4%

14 (Continued)



CITY OF DETROIT
TRANSPORTATION FUND
-
Notes to Basic Financial Statements
June 30, 2005
-— (9) Other Postretirement Benefits

In addition to the pension benefits described above, the City provides postretirement benefits to its retirees,
including retired employees of the Fund. These benefits include hospitalization, dental care, eye care, and

- life insurance. The number of City retirees at June 30, 2005 is 22,451. Separate analysis of such liabilities
is not available for the Fund. Costs for the City are accounted for in accordance with GASB Statement
No. 12, Disclosures of Information on Postemployment Benefits Other Than Pension Benefits by State and

- Local Governmental Employers. The benefits are provided in accordance with the city charter and union
contracts. The costs of benefits, which are financed on a pay-as-you-go basis by the City, for the year
ended June 30, 2005 are as follows:

City Retiree Total
| Benefit cost cost cost
- Hospitalization $ 137,864,782 13,960,235 151,825,017
Dental 5,547,455 —_ 5,547,455
| Eye care 2,134,951 — 2,134,951
| Life insurance 167,444 — 167,444
| - Total $ 145,714,632 13,960,235 159,674,867
= (10) Interfund Transfers
The City transfers funds from the General Fund to the Transportation Fund to provide assistance. The
- amount of such operating assistance for the year ended June 30, 2005 was $77,441,898 and is included in
the statement of revenues, expenses, and changes in fund net assets. Certain expenses of the Fund, such as
fringe benefits, utilities, and legal fees, which are originally incurred by other City funds, are charged to
- the Fund as interfund transactions.
(11) Contingencies
- The Fund participates in a number of federally assisted grant programs. These programs are subject to
program compliance audits by the grantors or their representatives. The audits of these programs prior to
and/or including the year ended June 30, 2005 have not yet been conducted and/or completed.
Accordingly, the Fund’s compliance with applicable grant requirements will be established at some future
- date. The amount, if any, of expenditures that may be disallowed by the granting agencies cannot be
determined at this time, although the Fund expects such amounts, if any, will not be material to the
financial statements.
During the next fiscal year, the Fund will receive 19 leased buses; these buses will be the last of 121 buses
that the Fund agreed to lease during the year ended June 30, 2005. The Fund is in the early stages of
- facility improvement renovations at one of its terminal/garage facilities (Shoemaker, and it will soon start a
new construction at the Rosa Parks Transit Center. The Fund has federal and state capital grants that will
fund these two projects.
- 15 (Continued)
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CITY OF DETROIT
TRANSPORTATION FUND

Notes to Basic Financial Statements
June 30, 2005

Capital Lease

During the year ended June 30, 2005, the Fund entered into a capital lease agreement with GE Capital
Public Finance, Inc. to lease 121 buses and received 102 of the 121 buses. The book value of the 102 buses
under capital lease was $31,005,862 as of June 30, 2005. The annual interest rate of the lease is 4.12% for
19 buses and 4.22% for 83 buses. The capital lease has been recorded at the present value of the future
minimum lease payments as of the date of their inception. The present value of future minimum capital
lease payments, interest, and the minimum annual lease payment for the 102 buses received as of June 30,
2005 are as follows:

Present value

Lease payments Minimum lease

Year Principal Interest payment
2006 $ 2,577,808 1,399,589 3,977,397
2007 2,767,286 1,210,111 3,977,397
2008 2,884,579 1,092,818 3,971397
2009 3,006,843 970,554 3,977,397
2010 3,134,290 843,107 3,971,397
2011 -2015 17,740,120 2,106,936 19,847,056
$§ 32,110,926 7,623,115 39,734,041

The actual purchase price of the 102 buses, leased by the fund is $31,438,223, a total of $672,703 less than
above lease amount. The City’s finance department will amend the lease agreement and return the
$672,703 plus interest, to the lessor, which is recorded as a liability.

The Fund is required to hold restricted cash $11.3 million, equal to the lease proceeds not spent on the
buses as of June 30, 2005.

Pension Obligation Certificates of Participation

On June 2, 2005, the Detroit Retirement Systems Funding Trust (the Trust) issued $1.44 billion
(3640 million of taxable fixed-rate Series A and $800 million of taxable floating-rate Series B) of taxable
Pension Obligation Certificates of Participation (POCs). The Trust was created by the Detroit General
Retirement System Service Corporation (DGRSSC) and the Detroit Police and Fire Retirement System
Service Corporation (DPFRSSC), both blended component units of the City. The City entered into service
contracts with the DGRSSC and the DPFRSSC to facilitate the transaction. The POCs represent undivided
proportionate interests in the rights to receive the payments from the City under its service contracts with
the DGRSSC and the DPFRSSC.

16 (Continued)



¥"’

CITY OF DETROIT
TRANSPORTATION FUND

Notes to Basic Financial Statements
June 30, 2005

The POCs were issued for the purpose of funding certain unfunded accrued actuarial liabilities (UAAL) of
the two retirement systems of the City which include the General Retirement System (GRS) and the
Police & Fire Retirement System (PFRS). The UAAL is a liability of the City for past services rendered by
its employees in which Michigan state law and the Michigan Constitution require that a portion be
annually paid. The GRS includes employees and retirees of certain proprietary funds, including the
Department of Transportation.

A total of $103,083,553 of the $1,440,000,000 POCs issued is attributable and allocated to the Department
of Transportation. $3,372,800 relates to issuance costs that are recorded as an asset and will be amortized
over 20 years, the life of the POCs. $99,710,753 of the proceeds were contributed to the GRS, which
included $1,705,247 of annual required contributions for June 30, 2005. The remaining amount of
$98,005,506 resulted in a net pension asset.

Interest payments for Series A will commence on December 15, 2005 and are due semi-annually while the
first principal payment is payable June 15, 2007, due annually, and are payable through 2025. Interest
payments for Series B will commence on September 15, 2005, and are due quarterly through 2025 while
the first principal payment is payable June 15, 2007, due annually, and are payable through 2025. The
interest rates on the outstanding obligations range from 4.004% and 4.948%.

The redemption dates and aggregate principal and interest amounts for each such redemption date are as
follows:

Principal
amounts Interest Total
Year ending June 30:
2006 $ — 3,573,619 3,573,619
2007 2,117,344 5,065,005 7,182,349
2008 2,592,102 4,971,778 7,563,880
2009 3,123,820 4,856,421 7,980,241
2010 3,690,967 4,716,588 8,407,555
2011 -2015 28,697,386 20,469,900 49,167,286
2016 -2020 35,611,038 11,875,247 47,486,285
2021 —-2025 27,250,896 4,648,617 31,899,513
Total $§ 103,083,553 60,177,175 163,260,728

The changes in the Pension Obligation Certificates of Participations for the year ended June 30, 2005, were
as follows:

Balance Balance
July 1, 2004 Increase Decrease June 30, 2005
Pension Obligation Certificates
of Participation $ — 103,083,553 — 103,083,553
17



REQUIRED SUPPLEMENTARY SCHEDULES




CITY OF DETROIT

TRANSPORTATION FUND

Required Supplementary Information (Unaudited)
June 30, 2005

Schedule of Funding Progress (in thousands) for the General Retirement System (unaudited):

Actuarial Actuarial UAAL

valuation Actuarial accrued Unfunded asa
date, value of liability Funded AAL Covered percentage

June 30 assets (AAL) ratio (UAAL) payroll of payroll
2001 $ 362,901 414,421 87.57% $ 51,520 54,400 94.71%
2002 347,597 425,564 81.68 77,967 52,300 149.08
2003 329,838 428,297 77.01 98,459 53,400 184.38
18
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CITY OF DETROIT
TRANSPORTATION FUND

Revenue Schedule
Year ended June 30, 2005

Code Description Amount Comments
40100  Passenger fares $ 21,818,953
40615  Advertising 916,529
40760  Gains from the sale of capital assets 197,070
40799  Other nontransportation revenue 26,938 Miscellaneous revenue
40910  Local operating assistance 77,367,022
40999  Other local contracts and reimb. 74,875 SEMCOG FY 04 MI-80-X012 (20% City Share)
41101  State operating assistance 54,342,717
41110 Line-item municipal credit 882,222  Municipal credits
41111 Preventive maint. (20% share) 2,240,000 MI-90-X-434/MDOT 02-0033/Z16 (20% State Share)
41113 Capital contract reimb. for admin. expenses 1,797 MI-90-X-347/MDOT 2001-0324 (20% State Share)
16,118 MI-90-X-359/MDOT (20% State Share)
30 MI-90-X-374/MDOT 02-297 (20% State Share)
142,153 MI-90-X-383/MDOT 02-0033/Z6 (20% State Share)
8,363 MI-03-0180/MDOT 02-0033/Z5 (20% State Share)
20,844  MI-90-X-411/MDOT 02-0033/Z7 (20% State Share)
117,977 MI-90-X-412/MDOT 02-0033/Z14 (20% State Share)
115,150 _  MI-90-X-434/MDOT 02-0033Z16 TRANSIT COPS (20% State Share)
428,432
41311  Preventive maint. (80% Federal Share) 8,960,000 MI-90-X-434/MDOT 02-0033/Z16 (80% Federal Share)
2,412,981 MI-90-X-464/02-0033/Z16 (100% Federal)
11,372,981
41313 Capital contract reimb. for admin. expenses 31,187 MI-90-X-347/MDOT 01-0324 (80% Fed Share)
64,470  MI-90-X-359/MDOT 01-0727 (80% Fed Share)
120 MI-90-X-374/MDOT 02-297 (80% Fed Share)
568,611 MI-90-X-383/MDOT 02-0033/Z6 (80% Fed Share)
33,451 MI-03-X-180/MDOT 02-0033/Z5 (80% Fed Share)
83,376  MI-90-X-411/MDOT 02-0033/Z8
471,910  MI-90-X-412/MDOT 02-0033/Z14 80% (Fed Share)
44,375  MI-70-X-001 (100% Fed Share)
460,600  MI-90-X-434/MDOT 02-0033/Z16 Cops FTA (80% Fed Share)
1,346,829  MI-90-X-464/MDOT 02-0033Z TRANSIT COPS (100% Fed Share)
3,104,929
41399 Other federal contracts and reimb. 299,500 SEMCOG FY 04 MI-80-X012 (80% Fed Share)
41400  Interest income 296,527
Total revenue $ 173i3685695
See accompanying independent auditors’ report.
19



0z

1L9°6L9°L91 EvLYY1'9E 0pZ'1$9'8¢ 889°'¢68°C6 § sasuadxa aqId1e [eroL
SE0°99L P €76 11L°0T 186°Z19°€1 [TENTL sasuadxa 31qiBijaur reiof,
09€"€€S°E 09€°€ES'E
(areys pad) %08 $12/££00-70 LOAW/TI#~X-06-DN L88°685 L88'68S — -
(a7eys pod) %001 SA0D LISNVEL Z£€00-20 LOTA/H9H-X-06-TN 8T8'9VE’L 8T8OVE’ — —
(31eqs pad) 08 V.14 $d0D 91Z/££00-20 LOAW/YEY-X-06-IN 0sLsLs 0SL'SLS - —
(31eYS pad %001) 100-X-0L~TN SLE'PY SLE'PY — -
8Z/€£00-70 LOQA/1 1$-X-06-TN 0ZZ'vo1 0TT'¥01 — —
SIRYS [RIOPI] %08 SZ/EE00-T0 LOWA/081-X-€0-TN 128314 yIS‘IY - -
(areys resopaq) %08 9Z/£€00-20 LOWA/EBE-X-06-TN YoL'01L ¥9L°01L — —
(31eyS P %08) L62-70 LOAW/HLE-X-06-TN os1 0s1 — -
(oreys paq %08) £LZL0-10 LOAN/6SE-X-06-TIN 88508 885°08 - —
(a7eys Pag %08) $Z€0-10 LOQN/LPE-X-06-TN ¥86'8€ ¥86'8¢ — - wenuos fendes £q
pred asuadxa sanensmunupe s1qiiou] £€09L§
1867191 186°T19'€1
(sreyS pad %001) 91Z/£€00-20/9¥-X-06-TN 186 TIH'T - 186 71T —
(o5eyS a115/P2d 07/08) 91Z/£€00-20 LOTA/PEP-X-06-TN 000°00Z°11 - 000°002°11 - (18D soueuayurem sanusaard sjqidrsug 110ss
sanQg V1dvV @ V1IN 0096 009°6 - — sanp uoneIdosse Jo jussiad ajqidreu] 600SS
809°76L°91 809°¥6L°91 — — uoneraidap s|qidrau £005S
(oreys 12907 %07) 710X-08-TA/DOIWIS SL8'PL SL8'PL - - $)081U0d [B30] 9[qIS1oU] 600SS
spa1o [edommiy 189177 - — 1wy S1orU0 2Yess BQIAI[oul 9O y00SS
(areys pag %08) 710X-08-IN DOOIWES 005°66C 005°66C — — s10eU00 [eJepaj S[qidneu B0 £005S
:sasuadxa 9qi81jour sso]
90L°S¥Y'T0T 989°9¢8°9¢ [ AR 66LVEEE6 sasuadxa [ejo],
TTT616'91 61691 -~ -~ uoneraidog 00€1§
979°L6¥ 1$L°0LT $L8'977 — S[EIUL pUe Sa58a] 00z1s
£L1°061 010291 £91'87 - sasuadxa snosuefjaostur 130 6660
86609 866'09 — — suoydudsqns pue sanp LOLEIN0SSY £060¢
$09'8S #0985 — - Sunnen pire sBunsaw ‘joaety, 2060S
££€°209'9 - — £E€T09'9 V1AL uonepodsuen paseyomy 00805
$00y $00'y — - $39] P SOXE] 00L0§
L19°68T°¥1 L19'S8T°Y1 - — souemsut Apiqer] £0908
PST'E68°C YST'E68°T — — sanIup) 0050
SEO'VLY'S 108°679 LETHIB'L - sanddns pire sjeusyew soy0 66¥0§
T69°5L6 — — T€9'5L6 $aqM) pue san ] 20408
yE¥'990°6 — — ¥EY'990'6 SpresLgn| pue ony 10v0S
#80°998°07 686451 £96°070°'F 678°9¢'1 S30IAIOS 13YIO 66£0$
L8YT61 L3761 1503 Jpry S0E0S
— — - — §29) BuISIIAADY 70£08
LT6'SPI'9T 626'9L6 LT0'$9€"s 1L6°508°6 SUOISUS] 10208
196'S81°LE 918'sSH'l 9179781 606°€0T'€T sigouaq a3uLy 19O 0020¢
$OE°L1L70E 106'8¥b°c orLTVTTT £99'S70°s safem pue sarefes QO 70108
820'01€°LE -~ — 8T00IE'LE § sadem pue solrefes  sioe1ad) 10108
:sasuadxy
sjuauIo)) 0L uoyeLSIIMWpe ATBIA] suoperdQ uoydridsaQq po)
[BI3UIN)

S00T ‘O€ sun{ papud Jeax
sjnpayog ssuadxy

AN NOLLYLHOdSNVYL
LIOYLAQ 40 ALID




1

‘uodar  sionpne juspuadopur Surkueduiosoe 935

Hnmw%mm"lm.mwwﬂ $ sasuadxa a[q11ps 210
$TST60°SE sasuadxa afqiSijour (10,
Senp VIdV pue V.LdN 0096 sanp uoeldosse o JudoIad o1qiSijeug 600SS
SEI°665°E

(a1eyS Pag %08) ¥1Z/££00-20 LOA/Z1H-X-06-TA £88°68S
(areys pag 2%001) SdOD LISNVYL Z££00-20 LOAN/YIY-X-06-TAN 878°9b¢°1
(a1eyS pag %08) V14 $d0D 91Z/££00-20 LOAN/PEY-X-06-TN 0SLSLS
(a1eys pad %001) 100-X-0L-TA 128°LT
8Z/€£00-20 LOAW/1 1#-X-06-TIN YZETEL
(s1eyS Pag %08) $Z/€£00-20 LOAN/081-X-£0-DA y18°1p
(a1eys pad %08) 9Z/££00-20 LOAW/E8E-X-06-TN 180°06L
(a1eyS pod %08) L6Z-70 LOAW/PLE-X-06-TA -—
(o12yS pad %08) LTLO-10 LOCN/6SE-X-06-TN 9v9°CS

(areys pad %08) $Z€0-10 LOAW/LPE-X-06-TN ¥86°8€ 10enu0 [eydes £q pred ssuadxa ‘urwpe ajqiSieur £09LS
186°C19°¢1
(a1eyS P2 %001) 91Z/€€00-20/49%-X-06-TN 186°T1¥T
(areys 21815/P24 0T/08) 91Z/€€00-70 LOAN/bEY-X-06-TIN 000°00Z°11 (1S 4) sourusuIRW SAnUsAAId 2]qiSi[au] 110SS
(a1eyS pog %08) Z10X-08-IN DOOWAS 005662 SJORHUOD [13PS] 9[qISI[aULl JoYI0 £00SS
(oreys 18907 9%07) Z10X-08-DA/DODWAS SLSVL §10e13U00 [890] 9[qIS1jouy §00SS
SHpa1d [edidtuniy Iy $10eNU00 J 1D 25e3s d[qISjaul Joy10 #005$
TTE6S0°LT uotersaidap aqiSiaug L00SS
1§007 ‘0€ Joquiaydsg papua syjuow ] ‘sasuadxs o[qiSiaur ssa]
LIVT69°L61 $00Z ‘0¢ toqualdog papua syjuour 71 10§ sasuadxa $soin
TILOLTYY $00T ‘0€ Jequiadag y8noys 600z ‘1 AInf :ppy
100'¥C0°6Y 00T ‘0¢ Joquadag y3no1yy 007 ‘1 AInf 55977
90L'sv°T0T  $ $00Z ‘0€ sunf ySnomy 00T ‘1 L[ ‘sasuadxs sso10)
(panpneup)

$00Z ‘0 aunf papus Jeax
$1500 3]qI81d JO ANPaYS

NI NOILV.LYOdSNVIL
LIOY.LAA 40 ALID
V 3[mpayds




(44

768'665°791 6¥9°0ST°9€ EYT6vE9TI 8TYOLE 1Y 1L96L9'LOT  §

¥TST60'SE £90°020°8 19V2LOLT VLS €69°L SE0'99LYE

0096 00v°C 00Z'L 00¥'C 0096

SEI‘S6S°E 125°901 PIL‘88YE 9b9‘bp 09£°€ES'E

186°T19°€1 000°0$Z°€ 186°79€°01 000°0ST‘€ 186°T19°€1

005662 SL8YL $T9¥TT SLSYL 005°662

SLSVL SPHLI 0Eb'LS SPPLI SLSYL

T11pp 0€9°L11 18%°€2€ 0£9°LT1 11Ibh

TTE6S0°LT 6T ISy 0£0°809°CT 8LS 981°Y 809°V6L°91

91+°T69°L61 TILOLT VY YOLTTh €St 20092067 90LSYYTOC  $

S00T 00T S00T ‘0€ uny 00T S00T ‘o€ aunp
.Qm hODEOw&ow hcm hQa—EOﬁQQM PIpud syjuom .On hoﬁ—aouﬁvw PIpud sy3uom
P3pud syjuom PIpul syyuowt JUIN Papu? syjuowm JAIIM T,
APIM], Jau], R
$00T ‘0€ Sun( papus 1ea g
$1500 9[qIB113 J0 J[NPaYoS
aNNJ NOILLV.IHOdSNVYL
LIOY.LAA 40 ALID

g Mmpayds

i ] i 1 i | | i i

"Modal sioyipne juspuadopur Suilueduosse 59§

1809 3]q181]9 19N
sasuadxs 9[q181joul [e10,

sonp uonerdosse Jo jusored a1qiSiauy
joenu0d [endes 4q pred ssuadxs ‘unwpe sjqidijaug
("1S:) soueusjurewr aanuasald 91qiSiaug
S10eUOD [RI8P3] 9[qI1[oUL OO
$308.1U09 [820] 2[qi81[aY]
SI0BIU0D {10 9183S 9]qIS1[aul 13y10
uoneaidop 91qigiau]
:sasuadxoa 9jqi31jour ss97]

sasuadxa ss010)

6005S
£09LS
110S¢
£00SS
£00S¢
$00SS
L00SS



State cash grants and reimbursements:

41101 State operating assistance

41110 Line-item municipal credit

41111 Preventive maintenance (20% share)
41113 Capital contract reimb. for admin. expenses

Total state contributions

Federal cash grants and reimbursements:

41311 Preventive maintenance (80% Fed Share)
41313 Capital contract reimb. for admin. expenses
41399 Other federal contracts and reimb.

Total federal contributions

Total state and fed contributions
per financials

See accompanying independent auditors’ report.

$

$

CITY OF DETROIT
TRANSPORTATION FUND

State and Federal Grant Revenues
Fiscal year ended June 30, 2005

Amount

54,342,717
882222

2,240,000

1,797
16,118
30
142,153
8,363
20,844
117,977
115,150

428,432

57,893,371

8,960,000
2,412,981

11,372,981

31,187
64,470
120
568,611
33,451
83,376
471,910
44,375
460,600

1,346,828

3,104,928

299,500
14,777,409

72,670,780
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MI-90-X-434/MDOT 02-0033/216 (20% State Share)

MI-90-X-347/MDOT 2001-0324 (20% State Share)
MI-90-X-359/MDOT (20% State Share)

MI-90-X-374/MDOT 02-297 (20% State Share)

MI-90-X-383/MDOT 02-0033/Z6 (20% State Share)
MI-03-X-0180/MDOT 02-0033/Z5 (20% State Share)
MI-90-X-411/MDOT 02-0033/Z7 (20% State Share)
MI-90-X-412/MDOT 02-0033/Z14 (20% State Share)
MI-90-X-434/MDOT 02-0033Z16 TRANSIT COPS (20% State Share)

MI-90-X-434/MDOT 02-0033/Z16 (80% Fed Share)
MI-90-X-464/02-0033/Z16 (100% Fed Share)

MI-90-X-347/MDOT 01-0324 (80% Fed Share)
MI-90-X-359/MDOT 01-0727 (80% Fed Share)
MI-90-X-374/MDOT 02-297 (80% Fed Share)
MI-90-X-383/MDOT 02-0033/Z6 (80% Federal Share)
MI-03-X-180/MDOT 02-0033/Z5 (80% Fed Share)
MI-90-X-411/MDOT 02-0033/28

M1-90-X-412/MDOT 02-0033/Z14 (80% Fed Share)

MI-70-X-001 (100% Fed Share)

MI-90-X-434/MDOT 02-0033/Z16 Cops FTA (80% Fed Share)
MI-90-X-464/MDOT 02-0033Z TRANSIT COPS (100% Fed Share)

SEMCOG FY 04 MI-80-X012 (80% Fed Share)
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Schedule 3B

CITY OF DETROIT
TRANSPORTATION FUND

Nonoperating Revenues—State and Federal
Year ended June 30, 2005

State of Michigan operating grants:
41101 State operating assistance $ 54,342,717
41110 Line-item municipal credit 882,222

41111 Preventive maintenance (20% share) 2,240,000

41113 Capital contract reimb. for admin.
expenses 1,797
16,118
30
142,153
8,363
20,844
117,977
115,150

428,432

41199 Other state contracts and reimbursements —

Total state contributions 57,893,371

Federal operating grants:
41311 Preventive maintenance (80% Fed Share) 8,960,000

2,412 981
11,372,981

41313 Capital contract reimb. for admin.
expenses 31,187
64,470
120
568,611
33,451
83,376
471,910
44,375
460,600

1,346,828
3,104,928

41399 Other federal contracts and reimb. 299,500

299,500

e

Total federal contributions 14,777,409

e AR

Total federal and state contributions $ 72,670,780

smmmaelee——

See accompanying independent auditors’ report.
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MI-90-X-434/MDOT 02-0033/Z16 (20% State Share)

MI-90-X-347/MDOT 2001-0324 (20% State Share)
MI-90-X-359/MDOT (20% State Share)

MI-90-X-374/MDOT 02-297 (20% State Share)

MI-90-X-383/MDOT 02-0033/26 (20% State Share)
MI-03-X-180/MDOT 02-0033/Z5 (20% State Share)
MI-90-X-411/MDOT 02-0033/Z7 (20% State Share)
MI-90-X-412/MDOT 02-0033/Z14 (20% State Share)
MI1-90-X-434/MDOT 02-0033Z16 TRANSIT COPS (20% State Share)
MI-90-X-464/MDOT 02-0033Z TRANSIT COPS (20% State Share)

DOJ COPS Grant 98ULWX0057 (20.5% State Share)

MI-90-X-434/MDOT 02-0033/Z16 (80% Fed Share)
MI-90-X-464/02-0033/216 (100% Fed Share)

MI-90-X-347/MDOT 01-0324 (80% Fed Share)
MI-90-X-359/MDOT 01-0727 (80% Fed Share)
MI-90-X-374/MDOT 02-297 (80% Fed Share)
MI-90-X-383/MDOT 02-0033/26 (80% Fed Share)
MI-03-X-180/MDOT 02-0033/25 (80% Fed Share)
MI-90-X-411/MDOT 02-0033/Z8

MI-90-X-412/MDOT 02-0033/Z14 (80% Fed Share)

MI-70-X-001 (100% Fed Share)

MI-90-X-434/MDOT 02-0033/216 Cops FTA (80% Fed Share)
MI-90-X-464/MDOT 02-0033Z TRANSIT COPS (100% Fed Share)

SEMCOG FY 04 MI-80-X012 (80% Fed Share)
DOJ COPS GRANT 98ULWX0057 (75% Fed Share)
MI-40-X001 (100% Fed Share)



CITY OF DETROIT
TRANSPORTATION FUND

Municipal Credits
Year ended June 30, 2005

State of Michigan municipal credits

See accompanying independent auditors’ report.
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$

Schedule 3D

882,222




CITY OF DETROIT
TRANSPORTATION FUND

Federal Planning Grant Revenue

Year ended June 30, 2005

Federal Planning Grant revenue:
SEMCOG/MI-80-X012

Total

See accompanying independent auditors’ report.
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$
$

Schedule 3E

299,500

299,500




CITY OF DETROIT
TRANSPORTATION FUND

Schedule of Expenses by Contract and General Obligations
Individual Project Grants Reflected on Expense Schedule
Year ended June 30, 2005

Schedule 4

New
Specialized services Job MDOT 2004-0049
services Emp/Crac access MDOT 2003-0536 MDOT 2002-033/Z4 Total
Purchased services $ 275,942 1,075,103 1,366,507 410,212 98,253 3,226,017

See accompanying independent auditors’ report.

29



0t

*Hodar s1oypne juspusdopur Suikueduosoe sog

1L9°6L9°L91 688°€6€°971 BLS8TIY  § 51500 2[qIB1e JON
SE0'99L'VE SI8°LT0°LT 0TT'8EL'L sasuadxa s|qidijsul [pI0L
09£°€ES"E 890°VHY'E 76768
(oreys pad %08) ¥1Z/€£00-20 LOAN/ZIH-X-06-TN L88°68S VT sps 99’ vh
(a7eyS pad %001) SJOO LISNVHL Z€£00-20 LOTN/H9+-X-06-TN 8T8'9PE’l 878'OVEl —
(areys pad %08) V.11 540D 91Z/€€00-20 LOAN/YEY-X-06"TN 0SL'SLS 0SL'SLS —
(areys pag %001) 100-X-0L-TN SLEbY SLE'PY —
8Z/€£00-20 LOAWA/T1+-X-06"TA 0zTYol 999°L8 3%
(oreys pad %08) $Z/€£00-20 LOMN/081-X-£0-TIN rI8‘1Y [at:nt4 -
(oreys pag %08) 9Z/€€00-20 LOMN/ERE-X-06"TIN $9L°0IL voLOIL -
(a5eys PaJ %08) L67-T0 LOAW/LE-X-06-TN 0s1 — 0s1
(areys pad %08) LTLO-10 LOAN/65€-X-06-TN 88508 9¥9'T§ wWe6'LT
(sreys pad %08) $TE0-10 LOAN/LPE-X-06-TA 86'8€E ¥86°8€ — 1oenuoa [endeo
Aq pred asuodxa uruspe ajqiijaur £09L$
(0Z/08) 91E1s pue [e19pa] 186°T19°€1 186°Z9€°01 000°05Z'€ aotreusjurew sagusaazd o[qidiouy 110ss
sanp V14V PUe VIdN 009'6 00Z'L 00¥'T sanp uonervosse Jo jusoiad s[qirauy 600SS
809°V6L°91 0£0809°T1 8L5981'Y uoneoardap aqidiauy L00SS
SLEYL 0E¥°LS SHLL
(areys A0 %02) €2-€£00-70 LOAN/1¥E-X-06-TN — — -
110X-08-DAVDODWES SL'FL 0E¥'LS SHrLL $1081U00 [B00] 3[q1B1jau] 005§
supa1o fediomny 1840144 18¥'€CE 0£9'LLL s10eRU0d 17 2jels 3[qidraut 12Y10 $005S
110X-08-TN/D00WHS 005°66C ST9'PTL SL8'YL $10B1U0d [e15pa) QIR IO £008§
:sasuadxa 9]qi3tjau ssoy
90L'S¥H"T0T POL ITHEST 00'¥Z0°6Y  $ sasuadxa [ejo],
uonenardaq
S[EIUSI pUe S958]
asuadxs 1o11ey)
SNOJUL[[IISIA
$391A195 uonEHOdsuRn paseyomy
saxe]
$1500 Aiqer] pue Afense))
sonynn
sanddns pue sjenatel
S30IA19G
sygauaq a8uur
Joqe]
:sosuadxyg
1630 $00Z ‘0¢ dung #0027 $00Z ‘0€ dung $002
0 $007 ‘0¢ Joquiaydog 0} $00Z ‘0¢ 1quaydog
‘1 1340120 %1 $007 ‘1 139000 0 $00T
‘1 &op ‘LAnp
T {epag

S00T “0€ dunf papus e}
woday 1500 1qiBHg

ANNA NOILVLYOJSNVYIL
LIOULIQ 40 ALID
§ IpaYag




Object

class

601
602

610
611

615
616
617

620
621
625

630
631
632
633
634
635

653
654
655
656
657
658

659
660
661
662

663
664

701

Number of routes (line-haul only)

Number of route miles (line-haul only)

Public service:
Vehicle hours
Vehicle miles

Passengers—regular
Passengers—senior
Passengers—handicapper

Total passengers

Total line-haul passengers
Days operated

Passengers per day

Other service:
Charter service hours
Charter service miles
School bus service hours
School bus service miles
Other service hours (greyline)
Other service miles (greyline)

Vehicle information:
Total line-haul vehicles
Line-haul vehicles with lifts
Total demand-response vehicles

Demand-response vehicles w/lifts

Total times line-haul lifts used
Total transit vehicles

Miscellaneous:

Compressed natural gas (gallons)

Fuel—gallons consumed

Total transit system employees
(full-time equivalents)

Number of vehicle operators
(full-time equivalents)

Number of accidents

Number of road calls
(i.e., vehicle breakdowns)

Service area:
Urban =1
Non-urban =2

** Fuel usage

See accompanying independent auditors’ report.

CITY OF DETROIT

4,933,659**
1,575

1,052
771

13,400

31

TRANSPORTATION FUND
Non-Financial Operating Data
Year ended June 30, 2005
(Unaudited)
45
1,291
Weekdays Saturdays Sundays Total
(01) (02) (03) 04)
1,262,250 178,256 118,842 1,559,348
17,252,535 2,490,436 1,660,656 21,403,627
24,224,798 2,169,837 1,096,509 27,491,144
2,758,787 256,803 117,472 3,133,062
4,165,685 405,124 201,915 4,772,724
31,149,270 2,831,764 1,415,896 35,396,930
31,149,270 2,831,764 1,415,896 35,396,930
255 52 58 365
122,154 54,457 24,412 96,978
N/A
N/A
N/A
N/A
N/A
N/A
534
534
61
61
8911
595



